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CHROMASCO 


ANNUAL AND SPECIAL MEETING OF 
SHAREHOLDERS 


The Annual and Special Meeting of 
Shareholders of Chromasco Limited (the 
“Corporation’) will be held in the 
Auditorium (Section 3) of The Royal 
Bank of Canada, Mezzanine Floor, 
1 Place Ville Marie, Montreal, Quebec, 
Canada, at 12:00 noon, on Thursday, 
April 23, 1981. 


CHROMASCO LIMITED and subsidiary companies 


Financial Highlights 


OPERATING SUMMARY 

Sales 

Net income (loss) before 
extraordinary items 

Net income (loss) after 
extraordinary items 


FINANCIAL STATUS 

Working capital 

Shareholders’ equity 
Preference shares 
Common shares 


Total shareholders’ equity 


PER COMMON SHARE 

Earnings (loss) before 
extraordinary items 

Earnings (loss) after 
extraordinary items 


Equity 


STATISTICAL DATA (at year end) 
Number of employees 
Number of shareholders 


Corporate Description 


CHROMASCO 


1980 


$107,199,000 
(4,921,000) 


(12,517,000) 


$ 4,722,000 
15,297,000 
3,708,000 
19,005,000 

$ (1.23) 
(3.13) 

0.93 

1,029 

985 


1979 


$121,742,000 
(1,757,000) 


(1,227,000) 


$ 6,473,000 
3,250,000 


16,225,000 
19,475,000 


$ (0.44) 


(0.31) 
4.05 


irr 
1,120 


Chromasco, with plants located at Beauharnois (Quebec), Haley (Ontario) and Memphis (Tennessee), 
produces a broad line of ferrous and non-ferrous metals for use in the steel, aluminum and foundry industries. 


The Corporation, through its subsidiary, Industrial Adhesives Limited, produces an extensive line of adhesive 
products, including water based, solvent based and 100% solids adhesives, for use in a very wide range of 


industries. Plants are located at Toronto and Montreal. 


EXECUTIVE OFFICES 
2050, Place du Canada 
Montreal, Quebec H3B 2N2 


CHROMASCO LIMITED 


Directors’ Report to the Shareholders 


The loss for the year, before extraordinary item, 
was $4,921,000 compared with a loss before 
extraordinary item of $1,757,000 in 1979. Net 
loss for the year, after extraordinary item of 
$7,596,000, amounted to $12,517,000, or $3.13 
per share, compared with a net loss of 
$1,227,000, or $0.31 per share, in 1979. 


FINANCIAL REVIEW 


The results for the year were adversely affected 
by the Memphis, Tennessee operations. All 
other operations were profitable in 1980, earning 
$3,526,000 before income taxes and 
extraordinary item. However, the $7,774,000 
loss incurred at the Memphis facility resulted in 
a consolidated net loss of $4,248,000 before 
income taxes and extraordinary item. 


In July 1980, smelting operations at the 
Memphis plant were suspended, and your 
management does not believe, at present, that it 
will be economic to resume operations in the 
foreseeable future. Accordingly, all assets 
related to the terminated smelting operations 
were written down to their estimated net 
realizable value at December 31, 1980, resulting 
in the extraordinary charge to income of 
$7,596,000 referred to above. 


Working capital decreased by $1,751,000 and 
amounted to $4,722,000 at December 31, 1980. 
Capital expenditures totalled $6,588,000 for the 
year. 


Two important changes were made in the capital 
structure of the Corporation during the year. The 
$6,047,000 long term 9% secured promissory 
note of a subsidiary, payable to an affiliated 
company, was, through a series of transactions, 
converted into 60,470 new Class B preference 
shares of the Corporation. These shares are now 
owned by the parent company, Timmins 
Investments Limited. In addition, the parent 
company subscribed for an additional 
$6,000,000 of Class B preference shares 
(60,000 shares). These transactions represented 
a source of working capital and increased 
shareholders’ equity in the Corporation by 
$12,047,000. 


OPERATIONS 


The four Canadian plants operated at or near 
Capacity throughout the year, with the exception 
of a forced curtailment of production at the 
Haley, Ontario magnesium facility during August 
due to the failure of an underground 
high-voltage cable leading to the principal 
substation. Full production was restored, in 
stages, within thirty days. 


The Beauharnois ferroalloy plant operated 
consistently at improved production levels, 
continuing a positive trend established in the 
previous year. Output of ferromanganese, 
silicomanganese and ferrosilicon reached 
record tonnages. This increased production, 
combined with product-mix changes and the 
additional further processing of products, has 


CHROMASCO 


resulted in congestion in the finished product 
processing area of the plant. Plans for enlarging 
and modernizing the processing operation at 
this facility are well advanced and capital 
expenditures have been allocated to carry out 
this project during 1981 and early 1982. 
Completion of this project will result in greater 
processing capacity, expansion of the storage 
and shipping facilities, and an improved working 
environment. 


While smelting operations at the Memphis plant 
were gradually reduced during the early part of 
1980 and finally suspended at the end of July, 
the exothermic and nitriding facilities maintained 


satisfactory operating levels throughout the year. 


The major activity at Memphis was the 
construction of the chrome concentrator at a 
cost of $3,300,000 U.S. The unit commenced 
production in the fourth quarter and, after some 
initial start-up problems, is approaching its 
design capacity. 


The Haley non-ferrous metals facility enjoyed a 
successful year, producing record tonnages of 
magnesium, calcium and strontium metals. 
Major improvements were made at this facility to 
the working environment in the reduction, 
melting and briquetting plants. Phase one of our 
program to install air pollution control equipment 
on the pneumatic residue disposal system has 
been completed and placed into operation. 


Testing is currently under way and results 
appear to be quite satisfactory. Capital to 
implement phase two of this program has been 
appropriated for 1981 to complete this 
environmental project. 


The Toronto and Montreal adhesives plants 
continued to operate efficiently despite generally 
adverse conditions in the specialty chemical 
industry. 


RESEARCH AND DEVELOPMENT 


In view of the prevailing economic conditions, 
our research and development program was 
curtailed to a degree during the year. However, 
research and development activity was 
continued, at its normal level, in the field of 
specialty chemicals and adhesives, and led to 
several new products being added to the 
standard product line. Funds continued to be 
expended for magnesium process development. 


CHROMASCO LIMITED 


OUTLOOK 


Inflation and the Corporation’s exposure to 
exchange rates, due to its extensive 
participation in the export markets of Europe 
and Japan, are two concerns management has 
for the near term future. 


The outlook for the balance of 1981 is promising. 
The forecasted positive results arise primarily 
from the redirection of the Memphis facility, 
combined with the continuing profitability of the 
Canadian metals and specialty chemical 
operations. In addition, significant changes in 
the organizational structure have resulted in an 
annual overhead reduction in excess of $2 
million. 


The Directors wish to express their appreciation 
for the dedicated efforts of all employees and for 
the continued support of our customers and 
suppliers over the past year. 


. 


BEoIoGe aay Pits ee 


President and Chief Executive Officer 


Montreal, Quebec 
April 2, 1981 


CHROMASCO 


Consolidated Statement of Income and Deficit 


Year ended December 31 


1980 1979 

REVENUES 
Sales $107,199,000 $121,742,000 
Other revenues 35,000 133,000 
Total revenues 107,234,000 121,875,000 
COSTS AND EXPENSES 
Cost of goods sold 92,874,000 106,432,000 
Administrative, selling and general expenses 9,325,000 7,389,000 
Depreciation 3,526,000 3,133,000 
Amortization of machinery and equipment under capital leases 53,000 
Amortization of goodwill 125,000 125,000 
Interest (including interest on long term debt of $2,833,000; 

1979 — $2,870,000) 5,551,000 5,104,000 
Interest on obligations under capital leases 28,000 
Total costs and expenses 111,482,000 122,183,000 
LOSS before income taxes and extraordinary item 4,248,000 308,000 
Income taxes 673,000 1,449,000 
LOSS before extraordinary item 4,921,000 1,757,000 
EXTRAORDINARY ITEM 
Loss on termination of smelting operations of U.S. subsidiary (note 10) 7,596,000 
Adjustment of deferred income taxes (530,000) 
LOSS 12,517,000 1,227,000 
Retained earnings at beginning of year 12,111,000 13,338,000 
RETAINED EARNINGS (DEFICIT) at end of year $ (406,000) $12,111,000 
LOSS PER COMMON SHARE 
Loss before extraordinary item $1.23 $0.44 
Loss $3.13 $0.31 


Auditors’ Report 


To the Shareholders of Chromasco Limited 


We have examined the consolidated balance sheet of Chromasco Limited as at December 31, 1980 and the 
consolidated statements of income and deficit and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the circumstances. 
In our opinion, these consolidated financial statements present fairly the financial position of the company as at 
December 31, 1980 and the results of its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 

Thorne Riddell 
Chartered Accountants 


Montreal, Canada 
February 25, 1981 


CHROMASCO LIMITED 


Consolidated Balance Sheet 


As at December 31 


ASSETS 1980 1979 
CURRENT ASSETS 
Cash $ 1,005,000 $ -S21;000 
Marketable securities 451,000 486,000 
(quoted market value — 1980 — $451,000 
1979 — $511,000) 
Accounts receivable (note 2) 17,263,000 16,413,000 
Due from affiliated company 260,000 
Income taxes receivable 67,000 179,000 
Inventories (note 3) 15,728,000 24,605,000 
Prepaid expenses and other current assets (note 8) 858,000 1,555,000 
Total current assets 35,632,000 43,759,000 
FIXED ASSETS (note 4) 
Land, buildings and equipment 51,671,000 58,443,000 
Less accumulated depreciation 23,778,000 26,840,000 
27 ,893,000 31,603,000 
GOODWILL 4,456,000 4,584,000 
$67 ,98 1,000 $79,946,000 


APPROVED BY THE BOARD 
J. THOMAS TIMMINS, Director 
MAURICE A. MASSE, Director 


CHROMASCO 


LIABILITIES 1980 1979 
CURRENT LIABILITIES 
Bank indebtedness (note 5) $ 9,810,000 $18,326,000 
Accounts payable and accrued liabilities 13,745,000 14,798,000 
Due to parent and affiliated companies 843,000 
Income and other taxes 1,969,000 1,200,000 
Long term debt due within one year 5,321,000 2,119,000 
Current portion of obligations under capital leases 65,000 
Total current liabilities 30,910,000 37,286,000 
LONG TERM DEBT (note 6) 15131,000 20,002,000 
LONG TERM OBLIGATIONS UNDER CAPITAL LEASES (note 7) 428,000 
DEFERRED INCOME TAXES (note 8) 2,507 ,000 3,183,000 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 9) 
32,500 Class A preference shares 3,250,000 3,250,000 
120,470 Class B preference shares 12,047,000 
4,002,770 common shares 3,369,000 3,369,000 
CONTRIBUTED SURPLUS 745,000 745,000 
RETAINED EARNINGS (DEFICIT) (406,000) 12,111,000 
Total shareholders’ equity 19,005,000 19,475,000 
$67,981,000 $79,946,000 


CHROMASCO LIMITED 


Consolidated Statement of Changes in Financial Position 


Year ended December 31 


1980 


1979 
SOURCES OF WORKING CAPITAL 
Operations 
Loss before extraordinary item $(1,757,000) 
Depreciation 3,133,000 
Amortization of goodwill 125,000 
Deferred income taxes (14,000) 
Total from operations 1,487,000 
Issue of Class B preference shares $12,047,000 
Long term obligations under capital leases 428,000 
Extraordinary item 
Adjustment of deferred income taxes 530,000 
Total sources of working capital 12,475,000 2,017,000 
USES OF WORKING CAPITAL 
Operations 
Loss before extraordinary item 4,921,000 
Depreciation and amortization (3,579,000) 
Amortization of goodwill (125,000) 
Deferred income taxes 676,000 
Total to operations 1,893,000 
Additions to fixed assets 6,588,000 2,419,000 
Reduction of long term debt — net 4,871,000 2,079,000 
Write-down of current assets included in extraordinary item 874,000 
Total uses of working capital 14,226,000 4,498,000 
DECREASE IN WORKING CAPITAL 1,751,000 2,481,000 
Working capital at beginning of year 6,473,000 8,954,000 
WORKING CAPITAL at end of year $ 4,722,000 $ 6,473,000 


CHROMASCO 


Notes to Consolidated Financial Statements 
December 31, 1980 


be 


ACCOUNTING POLICIES 


Basis of consolidation 


The consolidated financial statements include the financial statements of the Corporation and all of its 
subsidiaries. 


Translation of foreign currencies 


The accounts of the Corporation and its Canadian subsidiaries are translated into. Canadian dollars as 
follows: 


Cash, receivables and current liabilities at the exchange rates prevailing at the end of the year; 

All other assets and liabilities at the exchange rates prevailing at date of acquisition or transaction. 
The accounts of foreign subsidiaries are translated into Canadian dollars as follows: 

Current assets and current liabilities at the exchange rates prevailing at the end of the year; 


All other assets and liabilities at the exchange rates prevailing at the date of acquisition or 
transaction; 


Income and expenses at average rates during the year except for depreciation provisions which are 
on the same basis as the related buildings and equipment. 


Net unrealized losses arising on translation of foreign currencies are charged to income. Net unrealized 
gains are deferred and included in accounts payable and accrued liabilities to the extent that they exceed 
any losses previously charged to income. 


Marketable securities 
Marketable securities are valued at the lower of cost and quoted market value. 


Inventories 


Raw materials and supplies (other than ores) are valued at the lower of average cost and replacement 
cost. Ores are valued at cost on a last-in, first-out basis which does not exceed replacement cost. 
Finished goods (other than the cost of ores contained therein) are valued at the lower of average cost and 
net realizable value. 


Fixed assets 


Land, buildings and equipment are stated at cost. Major additions and improvements are capitalized; 
replacements and maintenance and repairs which do not improve or extend the life of the respective 
assets are charged to income. When fixed assets are sold or retired, the costs and accumulated 
depreciation are removed from the accounts and the gains or losses thereon are credited or charged to 
income. 


Depreciation of buildings and equipment including those under capital leases is provided primarily on a 
straight-line basis at rates which are designed to write off the assets over their estimated useful lives as 
follows: 

Buildings and property improvements — 25 to 45 years 

Machinery and equipment — 3to 18 years 


Leases 

Leases meeting certain criteria are considered capital leases and the related asset and lease obligations 
are recorded at their present value in the financial statements. Other leases not meeting such criteria are 
operating leases and the related rentals are charged to expense as incurred. 
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CHROMASCO LIMITED 


Goodwill 


Goodwill is the excess of the purchase price of a subsidiary over the assigned values of its underlying net 
assets and is being amortized on a straight-line basis over a period of forty years from date of acquisition. 


Pensions 


Prior service costs for pension plans of the Corporation and its Canadian subsidiaries are being funded 
over periods of up to fifteen years and prior service costs for pension plans of the U.S. subsidiary are 
being funded over periods of up to forty years. Amounts paid or payable to trust funds in respect of 
current and prior service pension costs are charged to income during the year. 


Research and development 
Research and development costs are charged to income as incurred. 


Income taxes 


Income taxes are provided for under the tax allocation method, whereby tax provisions are based on 
accounting income, and taxes relating to timing differences between accounting and taxable income are 
deferred. 


Investment tax credits are accounted for as a reduction of income tax expense in the year in which such 
credits are allowable for income tax purposes. 


ACCOUNTS RECEIVABLE 


Included in accounts receivable is an amount of $1,245,000 representing the portion of an insurance claim 
for business interruption and damages for which temporary repair and replacement costs have been 
incurred to date. This claim resulted from an electrical interruption at the Corporation’s Haley, Ontario 
plant in August, 1980. The balance of the claim, of approximately $1,300,000, will be recorded in 1981 
when the repair and permanent replacement of the damaged assets will be completed. 


INVENTORIES 1980 1979 

Raw materials and supplies $ 6,038,000 $ 8,067,000 

Finished goods 9,690,000 16,538,000 
$15,728,000 $24,605,000 


If the average cost method of inventory valuation had been used for all applicable products, inventories 
would have been $221,000 and $3,918,000 higher than reported at December 31, 1980 and 1979 
respectively. 


FIXED ASSETS 1980 rcp 
Accumulated 
Cost depreciation Net Net 

Land $ 471,000 $ 471,000 $ 473,000 
Buildings and property 

improvements 7,421,000 $ 2,766,000 4,655,000 5,979,000 
Machinery and equipment 33,152,000 14,251,000 18,901,000 21,142,000 
Machinery and equipment 

under capital leases 526,000 53,000 473,000 
Mining — buildings, 

machinery and equipment 9,380,000 6,708,000 2,672,000 2,332,000 
Construction in progress 721,000 721,000 1,677,000 

$51,671,000 $23,778,000 $27 ,893 ,000 $31,603,000 
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BANK INDEBTEDNESS 


Bank indebtedness is secured by pledge of accounts receivable and inventories and a fixed and floating 
charge on the Corporation's assets. 


LONG TERM DEBT 1980 1979 

Secured Bank Term Loans maturing 1981-1990 bearing interest at 

rates between the bank’s prime rate plus 11/2% and 2% $12,000,000 $12,487,000 

Secured Bank Term Loans of a subsidiary maturing 1981-1983 

bearing interest at the bank's prime rate plus 2% (U.S. $6,234,000) 7,427,000 3,548,000 

Secured Promissory Note of a subsidiary maturing 1981-1982 

(U.S. $860,000) bearing interest at 9.01% 1,025,000 

9% Secured Promissory Note of a subsidiary payable to an affiliated 

company 6,047,000 

Outstanding at December 31 20,452,000 22,082,000 

Long term debt due within one year 5,321,000 2,080,000 
$15,131,000 $20,002,000 


The Secured Bank Term Loans of both the Corporation and its U.S. subsidiary are secured by fixed and 
floating charges on the Corporation’s assets. The Secured Promissory Note is secured by a second 
charge on the U.S. subsidiary’s chrome ore inventory. 


Principal due within each of the next five years on long term debt is as follows: 1981 — $5,321,000; 
1982 — $6,230,000; 1983 — $1,300,000; 1984 — $1,200,000; 1985 — $1,200,000. 

LEASE COMMITMENTS 

Capital leases 


The following is a schedule of future minimum lease payments under capital leases, together with the 
present value of the net minimum lease payments as at December 31, 1980: 


1981 $129,000 
1982 130,000 
1983 130,000 
1984 130,000 
1985 124,000 
Total minimum lease payments 643,000 
Less amount representing interest 150,000 
Present value of net minimum lease payments 493,000 
Current portion included in current liabilities 65,000 
Long term obligations under capital leases $428,000 


Amounts necessary to reduce the minimum lease payments to present value have been calculated at the 
rate implicit in the leases of 13.96%. 
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10. 


ale 


INCOME TAXES 


Deferred income tax debits ($326,000 in 1980 and $796,000 in 1979) relating to various provisions made 
for accounting purposes which have not yet become deductible for tax purposes are grouped with 
prepaid expenses and other current assets. 

Deferred income tax credits ($2,507,000 in 1980 and $3,183,000 in 1979) result from depreciation claimed 
for tax purposes in excess of amounts recorded in the accounts. 


The Corporation’s U.S. subsidiary has losses of approximately $14,400,000 to carry forward and apply 
against future years’ taxable income which expire as follows: 


1985 $ 600,000 
1986 $5,500,000 
1987 $8,300,000 


Unused investment tax credits available for reduction of future years’ income taxes amounted to 
$1,745,000 and $1,530,000 as at December 31, 1980 and 1979 respectively. 


CAPITAL STOCK 


The Corporation applied for and received a Certificate of Continuance under the Canada Business 
Corporations Act dated July 23, 1980. The authorized capital is as follows: 


(a) Class A preference shares carrying a non-cumulative dividend entitlement of $7 per share, 
redeemable at $103.50 per share. 


(b) Class B preference shares carrying a non-cumulative dividend entitlement of $9.50 per share, 
redeemable at $100.00 per share. 


(c) Common shares. 
Under this Act, there is no limitation on the number of shares which may be issued. 
During the year, the Corporation issued Class B preference shares to its parent company as follows: 


(a) 60,470 shares in exchange for 60,000 $12.00 non-cumulative redeemable, no par value preferred 
shares of the U.S. subsidiary, involving an aggregate consideration of $6,047,000. 


(6) 60,000 shares in exchange for the cancellation of a demand promissory note payable to the parent 
company in the amount of $6,000,000. 


EXTRAORDINARY ITEM 


In July, 1980 the Corporation’s U.S. subsidiary suspended all smelting operations due to continuing losses 
resulting from adverse market conditions and escalating power and anti-pollution costs. Management 
does not believe that it will be economic to resume operations in the foreseeable future. Accordingly, all 
assets related to the terminated operations have been written down to their estimated net realizable value 
at December 31, 1980 by an extraordinary charge to income of $7,596,000. The assets of the continuing 
non-smelting operations are carried at cost less accumulated depreciation. 


PENSION PLANS 


The total unfunded prior service liability of the Plans of the Corporation and its Canadian subsidiaries as at 
January 1, 1980 and its U.S. subsidiary as at January 1, 1979, as determined by independent actuaries, 
amounted to approximately $4,260,000. 


The charge to income for current and prior service pension costs under the Plans of the Corporation and 
its subsidiaries amounted to $1,224,000 in 1980 and $1,170,000 in 1979. 
The actuarial assumptions used in determining the Corporation's unfunded prior service liability as at 


January 1, 1980 and its current service costs for the year 1980 have been adjusted to reflect the current 
trends of investment return on the Plan’s assets and salary growth. 
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SEGMENTED INFORMATION 


The Corporation operates in two industry segments: metals, involving the smelting, concentrating, refining, 
production, extrusion where appropriate and sale of chrome, manganese, various ferro-alloys and 
magnesium; and adhesives, involving the production and sale of industrial adhesives. 


13. 


Metals Adhesives Consolidated 
1980 1979 1980 1979 1980 . 1979 
INDUSTRY SEGMENTS $(000’s) $(000's) $(000’s) $(000’'s) $(000’s) $(000’s) 
Sales 96,604 111,963 10,595 9,779 107,199 Za 42 
Operating profit (loss) (6,047) F814) 2,011 Pe (4,036) (80) 
Common cost (212) (228) 
Loss before income 
taxes and extraordinary 
item (4,248) (308) 
Identifiable assets 63,434 iis tet 4,547 4,089 67,981 79,946 
Depreciation 3,447 3,061 79 he 3,526 SPSS) 
Capital expenditures 6,544 2,302 44 117 6,588 2,419 
Canada United States Consolidated 
1980 1979 1980 1979 1980 1979 
GEOGRAPHIC SEGMENTS $(000’s) $(000’s) $(000’s) $(000's) $(000’s) $(000’s) 
Sales 85,507 83,504 29,560 45,380 115,067 128,884 
Transfers between 
geographic regions (3,688) (3,483) (4,180) (3,659) (7,868) (7,142) 


81,819 80,021 25,380 41,721 107,199 121,742 


Net income (loss) 
before income taxes 
and extraordinary 
item 3,526 4,924 (7,774) (5,232) (4,248) (308) 


Identifiable assets 55,421 50,709 12,560 eon 67,981 79,946 


Inter-segment transfers are accounted for at prices comparable to open market prices for sales between 
co-producers. 


Canadian sales include export sales of $22,088,000 (1979 — $30,798,000) to customers outside North 
America. 


RELATED PARTY TRANSACTIONS 


The Corporation provides certain administrative services to an affiliated company. The charges for such 
services and other transactions with the parent and affiliated companies are as follows: 


Administrative services charged to affiliated company $190,000 
Interest expense on advances from parent company $270,000 
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Five Year Review of Financial Highlights 


(thousands of dollars except per common share statistics and where indicated) 


1980 1979 1978 1977 1976 

OPERATING SUMMARY 
Sales $107,199 $121,742 $ 87,633 $ 78,411 $ 62,956 
Net income (loss) before 

extraordinary items (4,921) (Sr) (3,622) 232 868 
Net income (loss) after 

extraordinary items (12,517) (1,227) (3,622) 232 868 
FINANCIAL POSITION AT YEAR END 
Working capital $814,722 $ 6,473 $ 8,954 $ 14,514 $ 14,541 
Ratio of current assets to 

current liabilities too een tnt Brea ted 
Net fixed assets 27,893 31,603 32,318 31,815 27,139 
Shareholders’ equity 

— Preference 29h 3,250 3200 3,200 3,250 

— Common 3,708 16,225 17,452 21,074 20,842 

— Total 19,005 19,475 20,702 24,324 24,092 
PER COMMON SHARE 
Earnings (loss) before 

extraordinary items $ 4(1223)~ -$ 2(0:44). 2S (O20 Sie. 06s ee 
Earnings (loss) after 

extraordinary items (3.13) (0.31) (0.90) 0.06 0.22 
Equity 0.93 4.05 4.36 5.20 spr 
OTHER INFORMATION 
(AT YEAR END) 
Number of employees 1,029 fed 4 bai 959 962 
Number of holders of common shares 985 1et20 1,047 1,076 1,095 
Common shares outstanding 4,002,770 4,002,770 4,002,770 ~4,002,770° ~4,002,770 
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Toronto, Ontario 


AUDITORS 


Thorne Riddell 
Montreal, Quebec 


TRANSFER AGENTS 


Crown Trust Company 
P.O. Box 38, 1 First Canadian Place 
Toronto, Ontario M5X 1G4 


1130 Sherbrooke St. West 
Montreal, Quebec H3A 2M9 


BANKERS 


The Royal Bank of Canada 
Montreal, Quebec 


Bank of Montreal 
Toronto, Ontario 
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CHROMASCO LIMITED 


ann ee ere eee er errr ee rere ee ee ————————————————— 


PLANTS 
Haley, Ontario 
Reduction plant 
Beauharnois, Quebec 
Smelter plant 
Memphis, Tennessee 
Concentrator and finishing plant 
Toronto, Ontario 
Adhesives manufacturing plant 
Pointe Claire, Quebec 
Adhesives manufacturing plant 


CUSTOMER SERVICE 

Sales offices — Metals 
Montreal, Quebec 
2050, Place du Canada 
Montreal, Quebec H3B 2N2 
Telephone (514) 861-6359 
Toronto, Ontario 
130 Adelaide St. West 
P.O. Box 1160, Station A 
Toronto, Ontario MSW. 1G5 
Telephone (416) 364-5171 
Telex 06-218677 


Pittsburgh, Pennsylvania 
Parkway Center, Building #3 
875 Greentree Road 
Pittsburgh, Pennsylvania 15220 
Telephone (412) 921-2703 
TWX (710) 664-4365 
Geneva, Switzerland 

4 ch. de la Fontaine 
CH-1224, Chéne-Bougeries 
Geneva, Switzerland 
Telephone 41-22-49-26-26 
Telex 45-289590 


Sales Offices — Adhesives 
Toronto, Ontario 
90 Tycos Drive 
Toronto, Ontario M6B 1W2 
Telephone (416) 781-6113 
Pointe Claire, Quebec 
255 Labrosse Avenue 
Pointe Claire, Quebec HOR 1A3 
Telephone (514) 695-8110 


RESEARCH AND QUALITY CONTROL 
Laboratories — Metals 
Haley, Ontario 
Research and quality control 
Beauharnois, Quebec 
Quality control 
Memphis, Tennessee 
Research and quality control 


Laboratories — Adhesives 
Toronto, Ontario 
Research and quality control 
Pointe Claire, Quebec 
Research and quality control 


PRINCIPAL PRODUCTS 

Ferrous 

Silicon Alloys 
50% Ferrosilicon 
75% Ferrosilicon 
85% Ferrosilicon 
Sil-X 


Manganese Alloys 
Standard Ferromanganese 
Silicomanganese 
Nitrided Ferromanganese 
Man-X-6 


Chromium Alloys 
Charge Grade Ferrochrome 
Chrom-xX-4 


Non-Ferrous 

Metals and Special Alloys 
Magnesium Metal and Alloys 
Sacrificial Anodes 
Desulphurizing Products 
Magnesium Extrusions 
Calcium Metal 
Strontium Metal 


Dolomite 
Adhesives 
Water Based Adhesives 
Emulsions 


Natural and Synthetic Latexes 
Polyvinyl Alcohols 
Dextrines and Starches 


Solvent Based Adhesives 
Polychloroprene Contact Cements 
Natural and Synthetic Rubber 
Cements 
Lacquers 
One and Two-component 
Polyurethane Adhesives 


100% Solid Adhesives 
Hot Melts 
Epoxies 
Plastisols 
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